
If the Coverage Summary Page indicates Form 2305 applies, the following forms part of the policy:

All Definitions in Section II – Liability Coverage – Form 990 also apply to this Liability Extension.

In addition, the following Definitions also apply to this Liability Extension:

“You” and “your” in this section have the same meaning as in Section II - Liability Coverage – Form 990. In addition, the following 
persons are insured:

1.  if you are a partnership or joint venture, your partners and your members and their spouses, but only with respect to the  
 conduct of your farming operations. No person or organization is insured with respect to the conduct of any current or past  
 partnership or joint venture who is not shown as a Named Insured on the Coverage Summary Page;

2.  if you are an organization other than a partnership or joint venture:

 a. any executive officer, director or shareholder of the organization whose principal residence is on the farm premises  
     described on the Coverage Summary Page and, while living in the same household, his or her spouse, the relatives of 
     either or any person under 21 in their care. Spouse means:

  i. either of two persons who are married to each other, or;

    •  either of two persons who are living together in a conjugal relationship outside marriage and have so lived  
       together continuously for a period of 2 years or, if they are the natural or adoptive parents of a child, for a  
       period of 1 year;

   •  any other executive officer, director or shareholder of the organization while acting within the scope of his  
       or her duties as such with respect to the conduct of your farming operations;

3.  any person or organization named on the Coverage Summary Page as an “additional Insured”.

“Business” means any activity or pursuit undertaken for financial gain including a trade, profession or occupation, but does not 
include farming or agricultural activity.

“Custom Farming” means the use of your farm machinery or equipment for others away from your farm premises for a charge under 
any agreement(s) or contract(s) where your annual receipts equal or exceed $10,000. Occasional farm work you do for others in return 
for their work for you will not be considered Custom Farming. Custom Farming does not include crop spraying operations for others.

“Farming” means the ownership, maintenance or use of premises and machinery for the production of crops or the raising or care 
of livestock, including all necessary related operations. Farming also includes the operation of roadside stands and farm markets 
maintained principally for the sale of your own farm products.

“Farm Employee” means a person employed by you to perform duties principally connected with your farming activities outside of 
your dwelling.

“Insured Premises” means:

1.  farming premises at the location(s) shown on the Coverage Summary Page;

2.  other farm land in Canada owned, rented or leased by the person(s) named as the Insured on the Coverage Summary Page,  
 or his or her spouse, and used for farming purposes;

“Model Aircraft” in this Section has the same meaning as in Section I.

“Pollutant” means any solid, liquid, gaseous or thermal irritant or contaminant, including but not limited to smoke, vapors, 
soot, fumes, acids, alkalis, chemicals, waste, as well as animal or human bodily fluids. Waste includes materials to be recycled, 
reconditioned or reclaimed.

“Processed” for the purpose of this coverage, includes, but is not limited to one or more mechanical or chemical procedures on farm 
produce in order to change or preserve it.

“Products Hazard” means the consumption, handling or use of goods or products manufactured, sold, handled or distributed by you 
if the consumption, handling or use occurs away from your premises after you have relinquished possession of the goods or products.

“Residence Employee” means a person employed by you, other than a “Farm Employee”, to perform exclusively household or 
domestic duties in connection with the maintenance or use of your farm dwelling. This does not include, if living in your household, 
your spouse, whether common law or otherwise, the relatives of either of you or anyone under 21 in your care.
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“Unmanned Air Vehicle” in this Section has the same meaning as in Section I.

DECLARATIONS 
Unless stated on the Coverage Summary Page it is understood and agreed:

1.  you do not engage in custom farming;

2.  no business or occupational pursuits are conducted on the premises other than farming or agricultural activity;

LIMIT OF INSURANCE 
The limit of insurance shown on the Coverage Summary Page for this Liability Extension is the maximum amount we will pay, under 
one or more Sections of Coverage – Legal Liability (listed below), for all compensatory damages in any one occurrence, regardless of 
the number of:

1.  persons injured;

2.  claims made or actions brought; or

3.  persons or organizations making claims or bringing actions.

COVERAGE - LEGAL LIABILITY 
We pay all sums which you become legally obligated to pay as compensatory damages because of unintentional “Bodily Injury” or 
“Property Damage” to which this insurance applies.

We will not pay for punitive or exemplary damages, meaning that part of an award by a court which is in excess of compensatory 
damages and is stated or intended to be a punishment to you.

This insurance applies only to accidents or occurrences which take place during the term of this policy.

With respect to damages arising out of the “Products Hazard”, the amount of insurance is also the maximum amount we will pay for all 
occurrences during any 12 month period commencing with the effective date of this policy and the effective date of each subsequent 
renewal. If the policy is extended for an additional period of less than 12 months, the additional period will be considered part of the 
last preceding period for the purposes of determining the amount of insurance.

Legal liability coverage for sudden and accidental discharge, dispersal, release or escape of “pollutants” as described and limited in 
this Liability Extension is limited to a maximum payout of $2,000,000 in any one policy term or the amount shown on the Coverage 
Summary Page for this Liability Extension, whichever is less, regardless of the number of occurrences.

All “Bodily Injury” and/or “Property Damage” arising out of continuous or repeated exposure to substantially the same general 
conditions shall be considered as arising out of one occurrence.

In the case of “Products Hazard” all damages arising out of one crop or one prepared or acquired lot of goods or products 
manufactured, sold, handled or distributed by you shall be considered as arising out of one occurrence.

Property Damage Deductible:

If the Coverage Summary Page indicates an amount for “Property Damage” Deductible, such amount shown shall be deducted from 
each and every claim for “Property Damage” to which this insurance applies.

Subject to all Exclusions and Conditions of this policy, you are insured for “Bodily Injury” or “Property Damage” claims made against 
you arising from:

1.  Farming Operations Liability: legal liability for “Bodily Injury” or “Property Damage” arising out of your “Farming” operations.

You are not insured for “Property Damage” to buildings or structures, including their contents, on the farm premises.

You are not insured for liability you have assumed by contract unless your legal liability would have applied even if no contract had 
been in force.

2.  Contractual Liability: “Bodily Injury” or “Property Damage” for which you are obligated to pay compensatory damages  
 because, prior to the occurrence for which the claim is made, you assumed liability of others in a written contract or  
 agreement pertaining to the insured premises.

You are not insured for liability assumed in any contract or agreement:

 a. where you assume liability for the sole negligence of the other party or parties to the contract or agreement; or

 b. in connection with any business or business use of the premises.

3.  Employers Liability: legal liability for “Bodily Injury” to:

 a. residence employees, and



 b. farm employees arising out of and in the course of their employment by you if the annual payroll for all farm employees  
 does not exceed $10,000. If the annual payroll exceeds $10,000, this coverage applies only if the Coverage Summary Page  
 indicates that Employers Liability is included.

You are not insured for claims made against you resulting from the ownership, use or operation of any aircraft or air cushion vehicle 
while being operated or maintained by your employee.

You are not insured for any liability imposed upon or assumed by you under any workers’ compensation statute, or assumed by you 
under any contract or agreement with an employee.

You are not insured for claims made against you for “Bodily Injury” to a person employed by you in violation of any law relating to age.

DEFENSE, SETTLEMENT, SUPPLEMENTARY PAYMENTS

We will defend you against any suit which makes claims against you for which you are insured under this Liability Extension and which 
alleges “Bodily Injury” or “Property Damage” and seeks compensatory damages, even if groundless, false or fraudulent. We reserve 
the right to investigate, negotiate and settle any claim or suit if we decide this is appropriate.

In addition to the amount of insurance under this Liability Extension, we will pay:

1.  all expenses which we incur;

2.  all costs charged against you in any suit insured under this Liability Extension;

3.  any interest accruing after judgment on that part of the judgment which is within the amount of insurance of this Liability  
 Extension;

4. premiums for appeal bonds required in any insured law suit involving you and bonds to release any property that is being held  
 as security, up to the amount of insurance, but we are not obligated to apply for or provide these bonds;

5.  expenses which you have incurred for emergency medical or surgical treatment to others following an accident or occurrence  
 insured by this form;

6.  reasonable expenses, including up to $50 a day for your actual loss of wages or salary up to a maximum of $250 in any one  
 claim or suit, which you incur at our request.

EXCLUSIONS

You are not insured for claims made or actions brought against you for:

1.  “Bodily Injury” or “Property Damage” arising out of the ownership, maintenance, use, operation or entrustment to others of  
 any motor vehicle, trailer, amphibious vehicle, aircushion vehicle or watercraft, except those for which coverage is provided in  
 this form.

2.  the use or operation of all-terrain vehicles which are not being operated in accordance with The Off Road Vehicles Act  
 (Manitoba) or The All-Terrain Vehicles Act (Saskatchewan).

3.  “Property Damage” to:

 a. property you own;

 b. property you use, occupy, lease or in your care, custody or control. property you sell, give away or abandon;

 c. personal property or fixtures as a result of work done on them by you or anyone on your behalf.

4.  “Bodily Injury” to you or to any person residing in your household other than a residence employee;

5.  “Bodily Injury”, if you are an organization, to any executive officer, partner, director or shareholder of the organization or the  
 spouse or relative of any of them, if such person resides on the farm premises;

6.  “Bodily Injury” or “Property Damage” due to war, invasion, act of a foreign enemy, hostilities, civil war, rebellion, revolution,  
 insurrection or military power;

7.  “Bodily Injury” or “Property Damage” which is also insured under a nuclear energy liability policy issued by the Nuclear  
 Insurance Association of Canada, or any other group or pool of Insurers regardless of exhaustion of such policy amounts or  
 its termination;

8.  “Bodily Injury” or “Property Damage” arising out of your business or any business use of the insured premises except as  
 specified on the Coverage Summary Page;



9.  “Bodily Injury” or “Property Damage” arising out of the rendering of or failure to render any professional service;

10.  “Bodily Injury” or “Property Damage” caused by an intentional or criminal act or failure to act by:

 a. any person insured by this policy; or

 b. any other person at the direction of any person insured by this policy;

11.  “Bodily Injury” or “Property Damage” arising out of the ownership, maintenance, use or operation or entrustment to others of  
 any aircraft. This exclusion does not apply to Employers Liability;

12.  the use or operation of any “Unmanned Air Vehicle”;

13.  “Bodily Injury” or “Property Damage” arising out of the ownership, existence, maintenance, use or operation by you or on  
 your behalf, of any premises for the purpose of an airport or aircraft landing strip;

14.  “Bodily Injury” or “Property Damage” arising or resulting from any substance released or discharged from any aircraft;

15.  “Custom Farming” operations performed for others for charge under any agreement or contract unless stated on the  
 Coverage Summary Page. Crop spraying for others is excluded in all cases;

16.  “Property Damage” to products manufactured, sold, handled or distributed by you arising out of such products or any part of  
 the products;

17.  “Property Damage” to work performed by you or on your behalf arising out of such work or any part of the work;

18.  “Bodily Injury” or “Property Damage” arising out of the “products hazard”, but this exclusion does not apply to farm products  
 other than:

 a. farm products used for reproduction including seed, semen, breeding stock and embryos;

 b. blended, processed or treated feed or produce;

 c. manufactured products including fertilizers, herbicides, pesticides or other chemicals.

19.  sickness, disease or death of animals arising from your feedlot operations, if any;

20.

 a. “Bodily Injury” or “Property Damage” arising out of the discharge, dispersal, release or escape of pollutants, into or upon  
 land, the atmosphere or any water of any description no matter where located or how contained, or into any watercourse,  
 drainage or sewage system, but this exclusion does not apply if such discharge, dispersal or release or escape is sudden or  
 accidental. The words “sudden or accidental” mean an unexpected and unintentional discharge, dispersal, release or escape  
 which is detected by any person within 120 hours after the commencement of the discharge, dispersal, release or escape;

b.  the cost of removing, nullifying, containing, treating, detoxifying, neutralizing or cleaning up pollutants, except such cost as  
 may be incurred as part of claims not excluded under 20 a. above.

“Pollutant” means any solid, liquid, gaseous or thermal irritant or contaminant, including but not limited to smoke, vapors, soot, 
fumes, acids, alkalis, chemicals and waste. Waste includes materials to be recycled, reconditioned or reclaimed.

This exclusion (20) does not apply to smoke or fumes from a “hostile fire” meaning a fire which becomes uncontrollable or breaks out 
from where it was intended to be.

This exclusion (20) does not apply to accidental chemical drift from spraying operations on your own crops, other than by means of an 
aircraft, which results in damage to growing crops or other vegetation on neighbouring land belonging to others, provided you could 
not reasonably have expected such drift to occur. Crop spraying for others is excluded in all cases.

Notwithstanding the Reinstatement Clause elsewhere in this policy, following a loss under this section, the amount of insurance 
indicated on the Coverage Summary Page will be reduced by the amount payable.

Where the total of all compensatory damages due to “Bodily Injury”, “Property Damage” and all clean-up costs exceed the amount of 
insurance indicated on the Coverage Summary Page, the proceeds of this coverage shall be applied in the following order of priority:

 a. clean-up costs;

 b. “Bodily Injury”;

 c. “Property Damage”.

21.  “Property Damage” you cause while you are unlawfully on the premises of others, or any obligation to share compensatory  
 damages with or repay someone else who must pay compensatory damages for “Property Damage” arising out of acts  



 committed by you or such other person while unlawfully on the premises of others;

22.  liability you have assumed under contract or agreement except those for which coverage is provided under “Contractual  
 Liability” in this section of the policy. This exclusion does not apply to “Bodily Injury” or “Property Damage” for which you  
 would have been legally liable in the absence of the contract or agreement;

23.  “Bodily Injury” to any employee if the “Bodily Injury” arises out of and in the course of his or her employment by you, except  
 as provided for under “Employers Liability” in this section of the policy;

24.  “Bodily Injury” or “Property Damage” arising from “Farming” premises you own, rent, use or occupy, other than the insured  
 “Farming” premises, but this exclusion does not apply to the grazing of your livestock on other premises;

25.  “Bodily Injury” or “Property Damage” arising out of the ownership, use or operation of any draft or saddle animal or attached  
 conveyance while being used for any purpose for which you are paid, including riding instruction, renting of horses to others,  
 trail rides and wagon and sleigh rides unless indicated on the Coverage Summary Page;

26.  the use of your premises for rodeos, draft or saddle animal races, gymkhana events or similar equestrian activities;

27.  “Bodily Injury” or “Property Damage” caused by an animal you own or for which you are responsible which has been declared  
 under any law, by-law or municipal ordinance to be a dangerous animal;

28.  “Bodily Injury” or “Property Damage” arising out of: the actual, alleged, or threatened discharge, dispersal, release or escape   
 of pollutants from an outdoor hot water heating unit(s). This policy also excludes the cost of removing, nullifying, containing,  
 treating, detoxifying, neutralizing or cleaning up of the pollutant.

29.  “Bodily Injury” or “Property Damage” arising out of any actual or alleged liability whatsoever for any claim or claims in respect  
 of loss or losses, damage, cost or expenses directly or indirectly caused by, resulting from or in consequence of, or in any  
 way involving asbestos, or any materials containing asbestos in whatever form or quantity. This exclusion applies regardless  
 of any other cause that contributes concurrently or in any sequence to the loss, damages, cost or expense.

CONDITIONS (APPLICABLE TO THIS LIABILITY EXTENSION)

Notice of Accident or Occurrence

When an accident or occurrence takes place, you must promptly give us notice (in writing if required). The notice must include:

1. your name and policy number;

2. the time, place and circumstances of the accident;

3. the names and addresses of witnesses and potential claimants.

Co-operation 
You are required to:

1.  help us obtain witnesses, information and evidence about the accident and co-operate with us in any legal action if we ask  
 you;

2.  immediately send us everything received in writing concerning the claim including legal documents.

Unauthorized Settlements 
You shall not, except at your cost, voluntarily make any payment, assume any obligations or incur expenses, other than first aid 
expenses necessary at the time of the accident.

Action Against Us 
You shall not bring action against us until you have fully complied with all the terms of this policy, nor until the amount of your 
obligation to pay has been finally determined, either by judgment against you or by an agreement which has our consent.

Payment of Claim 
Payment by us under this coverage is not an admission of liability by “You” or “Us”.

Action Against Us 
You shall not bring action against us until you have fully complied with all the terms of this policy, nor until 60 days after the required 
Proof of Loss Form has been filed with us.

Insurance Under More Than One Policy 
If other insurance applies to a loss or claim, or would have applied if this policy did not exist, this insurance will be considered excess 
insurance and will not pay any loss or claim until the amount of such other insurance is used up.



POLICY CONDITIONS

With respect to this Liability Extension, the Insurer and Insured hereby agree that Statutory Conditions 1, 3, 4, 5 and 14 only apply.

EXCEPT AS OTHERWISE PROVIDED IN THIS FORM ALL TERMS, CONDITIONS AND PROVISIONS OF THE POLICY TO WHICH THIS 
EXTENSION IS ATTACHED SHALL HAVE FULL FORCE AND EFFECT.
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