
Builder's Risk Broad Form - Form 2145

If the Coverage Summary Page indicates Form 2145 applies, we insure the building described on the Coverage Summary Page against all
risks of direct physical loss or damage from any external cause to the terms and conditions below.

Property Insured

1. buildings, structures, foundations, piers or other supports, building materials and supplies, landlord’s permanent fittings and fixtures to be
attached thereto and form part thereof, fences, frescoes, plate glass, and machinery and equipment forming part of the building services:

a. owned by the insured;

b. owned by others, provided that the value of such property is included in the amount insured,

all to enter into and form part of the completed project including expendable materials and supplies not otherwise excluded, necessary
to complete the project described on the Coverage Summary Page;

2. temporary buildings, scaffolding, false work, forms, hoardings, excavation, site preparation, landscaping and similar work, provided that
the value thereof is included in the amount insured and then only to the extent that replacement or restoration is made necessary to
complete the project;

3. expenses incurred in the removal from the construction site of debris of the property insured, occasioned by loss, destruction or damage
to such property and in respect of which insurance is provided by this Policy.

Limits of Liability
The liability of the Insurer(s) in any one loss, casualty or disaster shall be limited to the proportion of any loss or damage, including salvage
charges and other expenses, which the sum insured under this Policy bears to the total amount of insurance.

Scope of Insurance

1. This insurance attaches, within the policy period, when the property becomes at the Insured’s risk after being unloaded at and while
on the construction site until:

a. thirty days after completion of the project; or

b. the termination or expiration of this insurance,

whichever first occurs.

2. If a limit of liability is stated on the Coverage Summary Page, insurance is provided, subject to such limit, anywhere in Canada or the
Continental United States excluding Alaska, only with respect to property to enter into and form part of the completed project, but
excluding such property while in transit, or in any building used for manufacturing or processing.

3. If a limit of liability is stated on the Coverage Summary Page, insurance is provided, subject to such limit, from the commencement of
loading at the original point of shipment anywhere in Canada or the Continental United States excluding Alaska, until the completion of
unloading at the site of construction, except while in any building used for manufacturing or processing.

4. This Policy ceases to insure any part or section of the project on the commencement of use or occupancy thereof, unless such use
or occupancy is for:

a. construction purposes;

b. office or habitational purposes; or

c. installing, testing or storing equipment or machinery.

Property Excluded

This Policy does not insure loss or damage to:

1. property

a. while waterborne; from the commencement of loading until completion of discharge except when on a ferry, railway car or transfer
barge, all in connection with land transportation;

b. while insured under an Ocean Cargo Policy;

c. while aboard or being transported by any aircraft;

d. caused by falling through ice on lakes, rivers, or other bodies of water, or sinking in muskeg;

2. underground shafts or tunnels or property therein;



3. boilers and pressure vessels including all piping and apparatus attached thereto, caused

a. by the pressure of steam or water therein;

b. while undergoing any hydrostatic, pneumatic or gas pressure test;

c. by the use thereof;

4. contractor’s tools and equipment including spare parts and accessories whether owned, loaned, hired or leased .

Perils Excluded

This Policy does not insure:

1. the cost of making good faulty or improper design or loss or damage caused directly or indirectly therefrom, provided however, to the
extent not otherwise excluded under this Policy, resultant damage to the property insured caused by fire or explosion shall be insured;

2. loss or damage caused by electric or magnetic injury, disturbance or erasure of electronic recordings, except by lightning;

3. loss or damage caused directly or indirectly by earthquake, except:

a. ensuing damage which results from fire, explosion, smoke or leakage from fire protective equipment; or

b. while the property is in due course of transit, if a limit is provided on the Coverage Summary Page;

4. loss or damage caused directly or indirectly by “Flood”, but this exclusion does not apply to loss or damage:

a. caused by escape of water from an elevated water tank maintained on the premises for firefighting purposes;

b. occurring while the property is in due course of transit, if a limit is provided on the Coverage Summary Page;

c. resulting from ensuing fire, explosion or smoke;

5. theft by an employee, officer or agent of the Insured or other party of interest, or any person to whom the property is entrusted (bailees
for hire excepted);

6. loss or damage caused directly or indirectly by cessation of work or by interruption of construction, unless directly caused by a peril
otherwise insured and not otherwise excluded under this Policy;

7. any loss of use or occupancy however caused;

8. penalties or liquidated damages for non-completion of or delay in completion of contract or non-compliance with contract conditions or
costs incurred solely in an effort to eliminate or reduce penalties or liquidated damages for which the Insured may be contractually liable;

9. loss or damage as stated in the “Loss or Damage Not Insured” section of the General Conditions.

Premium Adjustment
The premium stated in this Policy is provisional. Within thirty days after the termination or expiration of this insurance the Insured shall report
to the Insurer(s) the actual completed contract price and the value of any property not included in such completed contract price and insured
herein or in the absence of a contract price the Insured shall report the total completed value of the project. The actual premium shall be
calculated from inception date of this Policy on the total value so reported at the rate shown in this Policy. If the premium so calculated exceeds
the provisional premium the Insured shall pay to the Insurer(s) the amount of such excess. If such premium is less than the provisional premium
the Insurer(s) shall refund to the Insured the amount of the difference.

Basis of Settlement
Any loss under this Policy shall be adjusted with the General Contractor or Owner named herein and any settlement shall be based on the
cost of repairing, replacing or reinstating (whichever is the least) with material of like kind and quality and for like occupancy, on the same
site without deduction for depreciation provided that:

1. liability shall in no event exceed the amount actually and necessarily expended for repairs, replacement or reinstatement; and

2. if repairs, replacement or reinstatement with material of like kind and quality is restricted or prohibited by any by-law, regulation, ordinance
or law, any increase in the cost of repairs, replacement or reinstatement due thereto shall not be insured by this Policy.

Verification of Values
The Insurer(s) or their duly appointed representative(s) shall be permitted at all reasonable times during the term of this Policy or within a year
after termination or expiration to inspect the property insured and to examine the Insured’s books, records and such policies as relate to any
property insured hereunder. This inspection or examination shall not waive nor in any manner affect any of the terms or conditions of this Policy.

Definitions

“Leakage from fire protective equipment” means the leakage or discharge of water or other substance from within the equipment used
for fire protection purposes for the premises herein described or for adjoining premises and loss or damage caused by the fall or breakage
of such equipment;



“Fire protective equipment” means tanks, water mains, hydrants or valves and any other equipment whether used solely for fire protection
or jointly for fire protection and for other purposes but does not include

1. branch piping from a joint system where such branches are used entirely for purposes other than fire protection;

2. any water mains or appurtenances located outside of the described premises and forming a part of the public water distribution system;

3. any pond or reservoir in which the water is impounded by a dam.

Deductible - We are responsible only for the amount by which the loss or damage caused by any of the Insured Perils exceeds the amount
of the deductible shown on the Coverage Summary Page in any one occurrence.

RRM 08/16 2145




